
Local government finances
2016

Net costs of municipalities’ social and health care activities
were almost on level with the previous year in 2016
Corrected on 3 November 2017. The corrected figures are indicated in red.

The net costs of municipalities’ social and health care activities amounted EUR 17.9 billion in 2016 and
they grew by 0.3 per cent from the previous year. The share of social and health care activities in the net
costs of the entire operational economy was 58.4 per cent. The largest share of net costs of social and
health care activities were caused by specialised health care, on which municipalities spent in total EUR
6.6 billion. These data appear from Statistics Finland's statistics on local government finances, for which
data were collected from all 313 municipalities and all 144 joint municipal authorities.

Operating economy of municipalities in 2016, EUR million1)

Municipalities

Change %Net costsOperating incomeOperating costs

0,317 9222 94120 863Social services and health care, total

-0,66 5932976 890Of which: Specialised health care

1,110 6021 13411 736Educational and cultural activities, total

1,74 8363095 145Of which: Primary education

1,92 1609 12711 287Other activities, total

-1,6406298705Of which: Fire and rescue activities

0,730 68513 20143 886Operating economy, total

Operating costs include operating expenses, depreciations and reductions in value as well as costs carried forward. Operating
income includes operating income and income carried forward, change in inventory of finished products and production for own
use. Net costs are the difference between operating costs and operating income. Changes in net costs are calculated compared
to the previous year.

1)

Operating economy of municipalities
In 2016, municipalities’ combined operating costs amounted to EUR 43.9 billion and operating income
to EUR 13.2 billion. Operating costs were on level with the previous year, while operating income decreased
by 1.8 per cent from the previous statistical reference year. The net costs of the operational economy
amounted to EUR 30.7 billion and they grew by 0.7 per cent from the previous year.

Quoting is encouraged provided Statistics Finland is acknowledged as the source.Helsinki 27.10.2017
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A majority of the net costs of municipalities’ operational economy were directed at social and health care
activities, whose share of the entire operational economywas 58.4 per cent, or EUR 17.9 billion. Compared
to the previous year, the net costs of social and health care activities increased by 0.3 per cent. Specialised
health care formed the largest share of municipalities’ net costs from social and health care activities, EUR
6.6 billion, and primary health care1) the second highest share, EUR 3.3 billion.

The second biggest share of the net costs of municipalities’ entire operational economy was directed at
education and cultural activities, whose share of the operational economy was 34.6 per cent, or EUR 10.6
billion. The combined net costs of education and cultural activities were 1.1 per cent higher than one year
earlier. The share of basic education was largest in municipalities’ net costs from education and cultural
activities, EUR 4.8 billion, and that of early childhood education second largest, EUR 2.7 billion.

EUR 2.2 billion of net costs, corresponding to a share of 7.0 per cent in the entire operating economy,
were directed at other activities, which include all other activities apart from social and health care activities,
and education and cultural activities. The net costs directed at other activities grew by 1.9 per cent from
the previous year.

Operating economy of joint municipal authorities
In 2016, joint municipal authorities’ combined operating costs on gross amounted to EUR 14.4 billion
and operating income to EUR 14.6 billion. Measured in gross, the operating costs grew by 2.2 (was 5.3)
per cent and operating income by 1.8 (was 5.8) per cent from the previous statistical reference year.

A majority of the operating costs of joint municipal authorities were directed at social and health care
activities, whose share of the entire operational economy was 72.7 per cent. Compared with the previous
year, the gross costs of social and health care activities grew by 2.8 (was 7.3) per cent and operating income
by 2.6 per cent.

The second most, or 8.7 per cent of the costs of the operating costs in gross were directed at education
and cultural activities. From the previous year, the costs of education and cultural activities in gross
decreased by 5.9 per cent and income by 5.4 per cent.

Information on the statistics
Statistics on local government finances contain data on municipalities’ and joint municipal authorities’
financial statements, operational economy, investments and activities. Data for the statistics are collected
from all municipalities and joint municipal authorities in Finland.

The data content and data collection of the statistics on local government finances were revised starting
from the statistical reference year 2015, for which reason the data of the statistics on local government
finances are not directly comparable with the data of statistics on finances and activities of municipalities
and joint municipal authorities published in previous years. In the statistics on local government finances,
municipal enterprises are combined with the data on basic municipalities and joint municipal authorities,
while this was not done in the statistics on finances and activities of municipalities and joint municipal
authorities. The revision also brought changes to the activity classification of municipalities and joint
municipal authorities.

Primary health care services include outpatient care in primary health care, ward care in primary health care and oral health care.1)
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Appendix tables

Appendix table 1. Regional net costs in 20161)

Municipalities

Net costs from
educational and cultural
services,
EUR per capita

Net costs from
educational and
cultural services,
EUR million

Net costs from social
services and health care,
EUR per capita

Net costs from social
services and health
care,
EUR million

1 92610 6023 25717 922Whole country

2 0313 3282 8654 694Uusimaa

1 8538813 2851 562Varsinais-Suomi

1 7283833 401754Satakunta

1 7092973 286571Kanta-Häme

1 9589973 2041 632Pirkanmaa

1 7473523 375681Päijät-Häme

1 9153403 722661Kymenlaakso

1 7052233 484455South Karelia

1 6932523 934586Etelä-Savo

1 7904443 719921Pohjois-Savo

1 7452863 624595North Karelia

1 7894943 304913Central Finland

1 8803613 473666South Ostrobothnia

2 2064003 369611Ostrobothnia

1 9711363 460239Central Ostrobothnia

2 0278333 2411 333North Ostrobothnia

2 2751703 955296Kainuu

1 9423503 881699Lapland

2 535741 82853Åland 2)

Data on residents 31 December 2016.1)

The health care of Åland is the responsibility of the Government of Åland.2)
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