
Balance of payments and international
investment position

Outward portfolio investment increased in the second
quarter of 2014
Correction. The published figures corrected on the 18th of September, 2014. The corrected
figures are indicated in red.

More than usual was invested from Finland into foreign securities during the second quarter of 2014. The
current account remained in deficit.

Financial account and international investment position
In the second quarter of 2014, inward capital flow on net decreased to EUR 3.2 billion from EUR 7.4
billion in the first quarter. Inward capital flow was mainly in the form of direct investments and other
investments, i.e. loans, deposits and trade credits. Outward capital flowwas mainly in the form of portfolio
investments.

The international net investment position increased slightly towards the end of the quarter after the dip in
April to May, and amounted to EUR 11.9 billion. Exchange rate and other valuation changes have also
boosted net wealth by EUR 2.2 billion.

At the end of June 2014, Finns had EUR 685.9 billion in foreign assets and EUR 674.0 billion in foreign
liabilities. Both the assets and liabilities have grown from the corresponding period last year, assets by
EUR 36.5 billion and liabilities by EUR 49.0 billion.

Portfolio investment
In the second quarter of 2014, inward capital flow as portfolio investment liabilities amounted to EUR
2.0 billion. Altogether, EUR 2.0 billion was invested into shares and mutual fund shares from abroad. The
sum was divided evenly between the financial instruments. Outward portfolio investment liabilities
amounted to EUR 277.9 billion, of which EUR 85.4 billion were investments in shares and mutual fund
shares, and EUR 192,5 billion were investments in debt securities.

Outward capital flow as portfolio investment assets amounted to EUR 12.3 billion, of which EUR 4.6
billion were investments in shares and mutual fund shares. EUR 2.2 billion were invested in foreign shares
and EUR 2.4 billion in foreign mutual fund shares. A total of EUR 7.7 billion were invested in debt
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securities, which mainly consisted of investments into long-term bonds. Portfolio investment assets
amounted to EUR 272.1 billion during the period in question, of which EUR 131.1 billion were investments
in shares and mutual fund shares, and EUR 141.0 billion were investments in debt securities.

In the second quarter of 2014, value changes in securities have boosted portfolio investment assets by
EUR 5.5 billion and liabilities by EUR 3.9 billion. Dividends received by Finnish investors on outward
portfolio investment abroad amounted to EUR 0.8 billion and dividends paid to foreign investors on
portfolio investment in Finland were EUR 1.8 billion. During the first half of 2014, dividends received
by Finnish investors on portfolio investment abroad amounted to EUR 1.1 billion and dividends paid to
foreign investors on portfolio investment in Finland were EUR 2.3 billion.

Direct investments
Direct investment assets on gross at the end of the second quarter of 2014 stood at EUR 141.0 billion and
corresponding liabilities amounted to EUR 104.3 billion. During the first half of the year, assets decreased
by EUR 1.4 billion and liabilities grew by EUR 9.8 billion.

Changes in the FDI stocks are mainly explained by changes in internal loans of enterprise groups and
trade credits. During the first half of the year, these debt assets decreased by EUR 2.7 billion and
corresponding liabilities grew by EUR 6.3 billion.

In January to June, assets generated EUR 3.2 billion in profits for domestic investors and liabilities generated
profits of EUR 1.8 billion for foreign investors.

Other investments
In the second quarter of 2014, other investments, i.e. loans, deposits and trade credits amounted to EUR
10.9 billion outward on net. This was mainly affected by both a decrease of EUR 4.8 billion in foreign
deposit assets and an increase of EUR 5.8 billion in deposit liabilities. At the end of the quarter, assets as
other investments amounted to EUR 168.3 billion and liabilities to EUR 203.5 billion.

Finland’s international investment position quarterly

Current account
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The current account was EUR 1.4 billion in deficit in the second quarter of 2014. Thus, the deficit has
grown from the corresponding period in 2013 when the current account showed a deficit of EUR 1.1
billion.

All other sub-items of the current account apart from the balance of payments were in deficit. The trade
account in balance of payment terms was EUR 0.5 billion in surplus, which was the result of increased
vehicle exports in May. The services account was EUR 0.8 billion in deficit as exports of services stood
at EUR 4.7 billion and imports at EUR 5.6 billion.

The primary income account was EUR 0.5 billion in deficit. The main sub-item of the primary income
account is investment income that consists of the inward and outward payments of interests, dividends
and reinvested earnings. Investment income to Finland amounted to EUR 3.6 billion and to EUR 4.1 billion
from Finland.

Finland’s balance of payments in July 2014
The current account was EUR 0,8 billion in deficit in July. One year earlier, the current account showed
a deficit of EUR 0.04 billion. The 12-month moving total of the current account was EUR 4.0 billion in
deficit.

Finland’s current account and trade account, 12 moving sum

In July, the inward capital flow on net to Finland was EUR 2.2 billion. Direct investment was EUR 800.9
million inward on net and portfolio investment was EUR 2.4 billion inward on net, while other investment
was EUR 1.2 billion outward on net.

At the end of July 2014, the international net investment position stood at EUR 13.1 billion. Finns had
EUR 686.5 billion in foreign assets and EUR 673.5 billion in foreign liabilities.
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Finland’s monthly international investment position

4



Contents

Tables
Appendix tables

Appendix table 1. Finland's current account, quarterly 2014, EUR million...............................................................6

Appendix table 2. Finland's balance of payments, monthly 2014, EUR million........................................................6

Appendix table 3. Finland's current account, monthly 2014, EUR million.................................................................6

Appendix table 4. External assets and liabilities, by investment type, monthly 2014, EUR million..........................7

Appendix table 5. Finland's balance of payments 2014, EUR million........................................................................8

Figures
Figures

Appendix figure 1. Finland’s current account and trade account................................................................................9

5



Appendix tables

Appendix table 1. Finland's current account, quarterly 2014, EUR million

Year/quartal

2014/Q22014/Q12013/Q42013/Q32013/Q2

23392217052349422593225961. Current accountCredit

14445132051422113529140501.1 Goods

474248725427550548741.2 Services

392133653566328234021.3 Primary income

2832632802762701.4 Secondary income

24819231312379022759237111. Current accountDebit

13945134791405614031134371.1 Goods

556052315932554556361.2 Services

442530403136232637591.3 Primary income

89013826658578781.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)

Appendix table 2. Finland's balance of payments, monthly 2014, EUR million

Year/month

2014/072014/062014/052014/042014/032014/022014/01

-765-59-199-1 170-651-220-5551. Current account

-101133532-164-256-3271.1 Goods

-86-261-281-276-126-117-1161.2 Services

-397272-247-528-1502132621.3 Primary income

-181-202-202-202-373-373-3731.4 Secondary income

121212121212122. Capital account

-2 152-2711 700-4 662-3 5923 785-7 5593. Financial account

-2 2251581 885-5 019-3 691-2 995-323.1 Direct investment

-9183 1391 7195 468-266-750-6 0733.2 Portfolio investment

1 409-3 605-2 398-4 9072337 618-1 3643.3 Other investment

-40812533-7644-30-493.4 Financial derivatives

-925-40-12889-58-403.5 Reserve assets

-1 398-2251 888-3 505-2 9533 993-7 0164. Errors and omissions

The statistics become final more than two years after the end of the reference year.1)

Figures in the table are net flows during period.2)

Financial account = Assets less liabilities3)

Appendix table 3. Finland's current account, monthly 2014, EUR million

Year/month

2014/072014/062014/052014/042014/032014/022014/01

Accounting
entry

7 4137 4468 1657 7817 4367 0687 2021. Current accountCredit

4 4004 6315 1344 6814 5454 3104 3501.1 Goods

1 7301 5791 5771 5861 6241 6181 6311.2 Services

1 1911 1421 3601 4201 1791 0521 1331.3 Primary income

929494948888881.4 Secondary income
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Year/month

2014/072014/062014/052014/042014/032014/022014/01

8 1787 5048 3648 9518 0877 2887 7561. Current accountDebit

4 5014 4984 6024 8444 5474 2544 6781.1 Goods

1 8161 8401 8581 8621 7491 7341 7471.2 Services

1 5888691 6071 9481 3308398711.3 Primary income

2732972972974614614611.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)

Appendix table 4. External assets and liabilities, by investment type, monthly 2014, EUR million

Year/month

2014/072014/062014/052014/042014/032014/022014/01

Accounting
entry

-10 462-3 912680-4 257-1 875-3 651-339TotalAssets

-493-896293-597-464-8948321. Direct investment

425576141-1 2531445897341.1 Equity capital

-919-1 472152656-608-1 483981.2 Other capital

-9351 7174 4546 111-9473 099-1 3892. Portfolio investment

19-402 2902 344-8621 5983082.1 Shares

-5521 6662 2912 90876984-2 3242.2 Bonds and notes

-40191-127858-1615176272.3 Money market instruments

-5 041-1 3642 288-4 5526 305-2 4184 2583. Other investment

-3 984-3 394-6 314-5 090-6 858-3 379-3 9994. Financial derivatives

-925-40-12889-58-405. Reserve assets

-8 310-3 641-1 0214061 718-7 4367 220TotalLiabilities

1 731-1 054-1 5934 4233 2272 1008651. Direct investment

1 593-1 984-9854 2091721721721.1 Equity capital

138929-6072143 0551 9286931.2 Other capital

-17-1 4222 734642-6803 8494 6842. Portfolio investment

308781893306-1704351 9832.1 Shares

67-1 7826701132 0514 4571 4282.2 Bonds and notes

-392-4211 171223-2 561-1 0431 2722.3 Money market instruments

-6 4502 2414 6853556 073-10 0375 6213. Other investment

-3 575-3 406-6 847-5 015-6 902-3 349-3 9494. Financial derivatives

.......5. Reserve assets

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 5. Finland's balance of payments 2014, EUR million

2014/072014/0612 month moving sumYear 2013

-765-59-4 040-2 8511. Current account

-101133-15831.1 Goods

-86-261-1 778-1 6621.2 Services

-3972724321 2461.3 Primary income

-181-202-2 679-2 5181.4 Secondary income

12121381842. Capital account

-2 152-271-8 293-3 3083. Financial account

-2 225158-10 4763 1793.1 Direct investment

-9183 1393 791-5 4283.2 Portfolio investment

1 409-3 605-1 0812043.3 Other investment

-40812-1 271-2 0323.4 Financial derivatives

-9257447683.5 Reserve assets

-1 398-225-4 391-6414. Errors and omissions

The statistics become final more than two years after the end of the reference year1)

Figures in the table are net flows during period2)

Financial account = Assets less liabilities3)
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Figures

Appendix figure 1. Finland’s current account and trade account
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