
Balance of payments and international
investment position
2016, 2nd quarter and July

Current account in deficit in the second quarter, the value
of exports continued falling
The current account was EUR 1.6 billion in deficit in the second quarter of 2016. The combined
value of exports of goods and services compared with the corresponding period in 2015 now
declined for the fourth successive quarter. In July, the decline continued as the value of exports
of goods and services decreased by eight per cent. Both foreign assets and liabilities contracted
in the second quarter. The net international investment position was positive. The data appear
from Statistics Finland's statistics on balance of payments and international investment position.
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Current account in the second quarter
The current account was EUR 1.6 billion in deficit in the second quarter of the year. The deficit was
generated from the services, primary and secondary income accounts.

In balance of payment terms, the trade account was EUR 0.4 billion in surplus. The value of exports of
goods in balance of payment terms declined by three per cent from the corresponding period one year ago
and amounted to EUR 13.9 billion. The value of imports of goods in balance of payment terms grew by
five per cent from the corresponding period one year ago and amounted to EUR 13.4 billion.

The services account showed a deficit of EUR 0.8 billion. The value of service exports decreased by four
per cent from the second quarter of 2015 and was EUR 5.2 billion. The value of service imports declined
by one per cent.

The primary income account was EUR 0.8 billion in deficit, which is mainly explained by the deficit of
investment income. The primary income account includes investment income like interests and dividends.
The secondary income account was EUR 0.4 billion in deficit.

Export and import figures in balance of payments terms by service item and area can be found in the
statistics on international trade in goods and services.

Current account in July
In July, the current account was EUR 0.4 billion in deficit. Of the sub-items of the current account, the
services account, the primary income account and the secondary income account were in deficit. In balance
of payment terms, the trade account was in balance. The value of exports of goods in balance of payment
terms declined by 11 per cent and that of exports of services by one per cent year-on-year. The value of
exports of goods in balance of payment terms decreased by seven per cent from twelve months back.

Current account and trade account, 12 –month moving sum
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Financial account and net international investment position

Net capital outflow from Finland, the net international investment position
strengthened
In the second quarter of 2016, net capital outflow from Finland amounted to EUR 3.6 billion. Capital
inflowwas mostly in the form of other investments, that is, for example, as loans, deposits and trade credits
from outside the group, EUR 6.6 billion on net. Net capital outflow from Finland was mostly in the form
of direct investment, EUR 6.5 billion. At the end of the second quarter of 2016, Finland had EUR 735.9
billion in foreign assets and EUR 731.9 billion in foreign liabilities.

Table 1. External assets and liabilities by investment type, EUR billion

Closing position
30.06.2016

Changes in the
exchange rates and
valuation
adjustments 2016 Q2

Price changes
2016 Q2

Financial
transactions 2016
Q2

Opening position
31.03.2016

4.0-1.22.13.6-0.5Financial account
735.9-0.921.0-36.2752.0Assets

731.90.119.0-39.7752.5Liabilities

31.20.0-0.86.525.5Direct investment
140.8-0.7-0.8-4.1146.4Assets

109.7-0.60.0-10.6120.9Liabilities

-7.90.12.01.1-11.1Portfolio investment
292.70.82.1-3.1292.9Assets

300.60.70.1-4.2304.0Liabilities

-33.0-0.20.0-6.6-26.2Other investment
185.90.10.0-9.0194.8Assets

218.80.30.0-2.4220.9Liabilities

3.7-0.50.02.12.1Financial derivatives
10.00.30.20.49.1Reserve assets

Direct investment liabilities decreased more than assets
At the end of the second quarter of 2016, foreign direct investment assets on gross stood at EUR 140.8
billion and the corresponding liabilities at EUR 109.7 billion. During the second quarter of 2016, foreign
direct investment assets decreased by EUR 5.6 billion and liabilities by EUR 11.2 billion. The drop is
explained by changes in intra-group loans and trade credits. During the second quarter, these debt assets
decreased by EUR 5.3 billion and the corresponding liabilities declined by EUR 8.1 billion.

Portfolio investment liabilities contracted
In the second quarter, foreign portfolio investments decreased by EUR 3.1 billion on net. Holding gains
(the effect of changes in prices, exchange rates and other valuation changes) from foreign portfolio
investments totalled EUR 2.9 billion in the second quarter. At the end of the second quarter of 2016,
outward portfolio investment assets stood at EUR 292.7 billion, of which EUR 145.7 billion were
investments in shares and mutual fund shares, and EUR 147.0 billion in bonds and money market
instruments.

At the end of the second quarter, outward portfolio investment liabilities stood at EUR 300.6 billion, of
which EUR 101.5 billion were investments in shares and mutual fund shares, and EUR 199.1 billion in
bonds and money market instruments. In the second quarter, portfolio investment liabilities contracted by
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EUR 3.4 billion when also considering holding gains. Changes in prices increased portfolio investment
liabilities by EUR 0.1 billion and other valuation changes by EUR 0.7 billion.

Net investment position related to other investments weakened
In the second quarter of 2016, net capital inflow to Finland of other investments, i.e. loans, deposits and
trade credits amounted to EUR 6.6 billion. The net investment position related to other investments
weakened by EUR 6.8 billion, when also considering the EUR 0.7 billion effect of price changes and the
EUR -0.9 billion effect of other valuation changes. At the end of June, assets from other investments
amounted to EUR 185.9 billion and liabilities to EUR 218.8 billion. Of these assets, EUR 164.5 billion
and of the liabilities, EUR 189.4 billion were held by financial and insurance corporations.

Derivative-related investment portfolios declined
At the end of June, Finland had EUR 3.7 billion derivative-related net assets, which is EUR 1.6 billion
more than at the end of March. Both derivative-related assets and liabilities contracted in the second
quarter.

Net international investment position strengthened
At the end of June 2016, Finland had EUR 735.9 billion in foreign assets and EUR 731.9 billion in foreign
liabilities. The net international investment position was thus positive at the end of the quarter as there
were EUR 4.0 billion more assets than liabilities. Both foreign assets and liabilities contracted in the second
quarter. Price changes related to foreign assets and liabilities raised the net investment position by EUR
2.1 billion during the quarter. Changes in exchange rates and other valuation changes in turn lowered the
net investment position by EUR 1.2 billion.

At the end of March 2016, the net investment position was EUR 0.5 billion negative so the net growth
was EUR 4.5 billion. Assets declined by EUR 16.1 billion in April to June and liabilities by EUR 20.7
billion. When examining the net investment position at sector level, the foreign assets of mutual funds,
social security funds and households were higher than their liabilities. Non-financial corporations, monetary
financial institutions, central government and local government had more foreign liabilities than assets.

Financial account and international investment position in July
In July, the net capital inflow to Finland was EUR 2.4 billion. Net capital inflow was mostly in the form
of portfolio investments, altogether EUR 2.5 billion. Net capital outflow was mostly in the form of direct
investments, EUR 0.6 billion.

Finland's net investment position was EUR 1.7 billion positive at the end of July, as foreign assets amounted
to EUR 754.3 billion and foreign liabilities to EUR 752.6 billion.

The data for August will be published on 14 October 2016.
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International investment position monthly
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Appendix tables

Appendix table 1. Current account, quarterly, EUR million

Year/quarter

2016/Q22016/Q12015/Q42015/Q32015/Q2

23 51321 73523 88122 59423 9581. Current accountCredit

13 85612 20113 93713 23714 2851.1 Goods

5 2215 6126 1065 5575 4131.2 Services

4 1473 6263 5723 5403 9991.3 Primary income

2892962652592611.4 Secondary income

25 11422 08223 58821 77724 9701. Current accountDebit

13 41112 52813 75813 03212 7691.1 Goods

5 9835 6926 5975 6266 0661.2 Services

4 9882 9172 5452 5735 2711.3 Primary income

7319456895458651.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 2. External assets and liabilities by sector, quarterly, EUR million

Year/quarter

2016/Q22016/Q12015/Q42015/Q32015/Q2

-36 18326 383-58 677-21 969-11 513S1 Total economyAssets

-13 8905 540-6 852-6 324-5 303S11 Non-financial corporations

41425 517-9 176-8505 206S121 Central bank

-10 4464 605-31 985-10 129-6 715S122 Other monetary financial institutions

57-150-97-67-23S123 Money market funds (MMF)

201-182990-2001 449S124 Collective investment schemes excl. money market funds

1 047233232896615
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

1681 026181934-786S128+S129 Insurance corporations and pension funds

-11 110-5 260-8 694-5 021-1 362S1311 Central government

10421439S1313 Local government

-2 616-5 046-3 560-1 494-4 253S1314 Social security funds

-1597262242-352
S14+S15 Households and non-profit institutions serving
households

-39 73631 465-53 766-23 172-16 459S1 Total economyLiabilities

-17 9415 895-4 430-10 302-6 185S11 Non-financial corporations

-1023089-97734S121 Central bank

-6 85734 989-39 606-6 451-3 237S122 Other monetary financial institutions

-3636-1115S123 Money market funds (MMF)

2993411934-2S124 Collective investment schemes excl. money market funds

5123284741 608379
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

-2344656-9-383S128+S129 Insurance corporations and pension funds

-10 015-4 631-6 342-3 641-3 456S1311 Central government

-8-4114391151S1313 Local government

-5 445-5 728-4 332-4 375-4 464S1314 Social security funds

-1---
S14+S15 Households and non-profit institutions serving
households

3 553-5 082-4 9121 2034 945S1 Total economyNet

4 050-355-2 4223 978883S11 Non-financial corporations

42425 287-9 265-7524 472S121 Central bank

-3 589-30 3847 621-3 678-3 479S122 Other monetary financial institutions

93-186-86-68-28S123 Money market funds (MMF)

-98-524798-2041 451S124 Collective investment schemes excl. money market funds

535-95-242-712235
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

402979125943-402S128+S129 Insurance corporations and pension funds

-1 095-629-2 352-1 3802 094S1311 Central government

1845-122-48-141S1313 Local government

2 8286817732 881212S1314 Social security funds

-1598262242-352
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 3. International investment position by sector, quarterly, EUR million

Year/quarter

2016/Q22016/Q12015/Q42015/Q32015/Q2

735 864752 015701 761736 215750 656S1 Total economyAssets

140 557148 820136 224132 988130 394S11 Non-financial corporations

72 18671 16745 90854 92855 899S121 Central bank

245 930256 691241 994279 281284 495S122 Other monetary financial institutions

2 4512 3972 5532 6572 732S123 Money market funds (MMF)

66 85465 95067 46263 88567 873
S124 Collective investment schemes excl. money market
funds

24 96524 38524 26224 17523 545
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

28 11127 75026 39125 77225 449S128+S129 Insurance corporations and pension funds

16 31920 76218 43118 29022 356S1311 Central government

536526525553498S1313 Local government

126 091121 527125 326121 650124 138S1314 Social security funds

11 86512 04112 68512 03513 278
S14+S15 Households and non-profit institutions serving
households

731 867752 537700 468732 117745 477S1 Total economyLiabilities

186 040198 121193 497184 706193 624S11 Non-financial corporations

11 92111 63911 53811 34411 437S121 Central bank

358 548365 365322 231365 862367 906S122 Other monetary financial institutions

3672364746S123 Money market funds (MMF)

19 13718 79118 83317 70418 857
S124 Collective investment schemes excl. money market
funds

36 73736 89437 22636 60933 869
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

7921 012934869873S128+S129 Insurance corporations and pension funds

111 150113 226108 868107 767111 850S1311 Central government

2 9682 9763 0172 9462 850S1313 Local government

3 4843 3573 2343 2083 108S1314 Social security funds

1 0551 0841 0551 0551 055
S14+S15 Households and non-profit institutions serving
households

3 997-5221 2934 0985 180S1 Total economyNet

-45 483-49 301-57 274-51 718-63 231S11 Non-financial corporations

60 26559 52734 37043 58444 462S121 Central bank

-112 618-108 673-80 237-86 580-83 412S122 Other monetary financial institutions

2 4152 3252 5172 6102 686S123 Money market funds (MMF)

47 71747 15948 62946 18149 016
S124 Collective investment schemes excl. money market
funds

-11 772-12 509-12 963-12 434-10 324
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

27 31926 73825 45724 90324 576S128+S129 Insurance corporations and pension funds

-94 831-92 464-90 437-89 477-89 494S1311 Central government

-2 432-2 450-2 491-2 393-2 352S1313 Local government

122 607118 170122 092118 442121 029S1314 Social security funds

10 81010 95711 63010 98012 223
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 4. Balance of payments, EUR million

2016/072016/0612 month moving sumYear 2015

-421-304-1 583-8701. Current account

-74893301 8651.1 Goods

-51-258-1 427-1 6081.2 Services

-230-3881 3531 1941.3 Primary income

-133-147-1 838-2 3211.4 Secondary income

1715941602. Capital account

-2 3703 799-7 404-2 0243. Financial account

6021 80615 815-15 7643.1 Direct investment

-2 499-1 645-18 672-2 8053.2 Portfolio investment

2512 726-5 33021 8103.3 Other investment

-549785525-5 0473.4 Financial derivatives

-175127258-2193.5 Reserve assets

-1 9664 088-5 915-1 3144. Errors and omissions

The statistics become final more than two years after the end of the reference year1)

Figures in the table are net flows during period2)

Financial account = Assets less liabilities3)
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